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GLOBAL SUPPLY CHAIN SHIFTS

• Promoting export competitiveness 



Lowe Capital Intensity

In Pursuit of Productivity and Innovation –

Flipside to G6 Trends on Capital Intensity



The Industrialisation of China coincides with the 

emergence of more pronounced GVC trade in Asia 

and the deindustrialization of the North



TRADE OPENNESS INDEX (2007 VS. 2017) Measures 

Export to 

Domestic 

production

Denotes a gradual 

decline of Openness 

meaning more LDCs 

and developing 

countries are importing 

and involved in GVC-

production

Most 

prevalent in 

developing 

Asia and 

Oceania and 

Africa
Source: UNCTAD 2019



GLOBAL VALUE CHAIN : EXPORT VALUE





Source: OECD







IMPROVE JOB HIRES, WAGES AND WOMEN PARTICIPATION



STAGNATION OF GVC TRADE AFTER “2008”



WORLD DEVELOPMENT REPORT 2020 (IN 
PROGRESS) 



GVC PREREQUISITES

• Trade Cost

• Logistics Services

• ICT driven Servification

• Connectivity



TRADE COST KEY ENTRY PREREQUISITES FOR GVC 
PARTICIPATION

Has important implications on 

growth of local industries and 

internationalisation

Further along, promotes the 

creation of local value and 

knowledge creation towards an 

Innovation System locally



FOR BASIC GVC Productivity is 

Key!

Firms that 

participate in 

GVC is more 

productivity!
Means Govt.  must 

design better trade 

policies: Import 

Substitution and Export 

Promotion Policy not 

effective!

Trade Facilitation and 

Trade Logistics is Key to 

Capture Value!



CONNECTIVITY 
MATTERS ! 

More pronounced 

in advances and 

Innovation GVC!

Less so for 

limited/basic GVC
To Value Create is not 

enough. You need to 

Value Capture via 

Connectivity enhancing 

measures

Connectivity does not 

mean geographic 

distance but economic 

distance! 



DIGITILISATION
& 
CONNECTIVITY
: KEY FOR 
ADVANCED GVC



ACCELERATORS OF TRADE COST REDUCTION

• Trade Facilitation Mechanisms

• NTM reduction

• Logistics infrastructure and logistic services

• Regional Trade Agreements/Regional Integration

• Technology and ServificationTransformation





GVC LOWERS TRADE COST



MAXIMISING TRADE AGREEMENTS AND TRADE 
FACILITATION

Bilaterals and regional trade 

agreements helps accelerate the 

lowering of trade cost.





MULTILATERAL VS. PREFERENTIAL LIBERALISATION



EXPORTS IN GOODS VS. SERVICES TREND (2000-2018)
Goods 

stabilizing 

while Services 

increasing 

gradually

GAP 

remains

large



THE NEW CONTEXT

• Distributed production system matches with trade patterns

• Global flows of investment, capital, technology, skills and knowledge (negative interest)

• Value Addition from Foreign Input  and Upgrade Export/Local Input 

• Rising level of income, changes in consumption patterns, lifestyle-preferences (digital 

payment, ecommerce, etc.)

• Advancement in trade logistics, regional integration through ICT, logistics system 

development, etc.



CHANGING TRADE PARADIGMS

• Export promotion

• Trade cost reduction (TFA)

• Trade surplus  

• Geographic connectivity

• Currency manipulation

• Trade measures: Rules of Origin, CV

• Export and import promotion

• Ease of Doing Business

• Trade spillover

• Economic connectivity

• FDI for technology transfer*

• Foreign Value Added Key in Export and 

Upgrade Local Value Chain



TRADE ECONOMICS : BALANCED, DEFICIT AND 
SURPLUS



DOMESTIC VS. FOREIGN VALUE ADDED IN EXPORT



RULES OF ORIGIN: CHINA TO US MARKETS



RULES OF ORIGIN: US EXPORTS TO CHINA



DUTY FREE RATES AS % TARIFF 



TRADE COST FOR LANDLOCKED COUNTRIES 
EXPERIENCED HIGHER COST BY 20-25%  



Trade in 

Services 

Remains 

Stagnant 

especially for 

LDCs and 

developing 

countries





WORLD DEVELOPMENT REPORT 2020 (IN 
PROGRESS) 



GVC STRATEGY KEY!



GVC :TRADE 
SPILLOVER ANALYSIS





GVC CLUSTER
GLOBAL VS.
REGIONAL



VIETNAM’S GVC JOURNEY



GVC BY SECTOR PARTICIPATION



TARIFF RATES: LDC COUNTRIES VS. 
DEVELOPING COUNTRIES REMAIN RELATIVELY HIGH/UNCHANGED



GLOBAL AVG. TARIFF RATE BY COUNTRY



NEW RULES ON TRADE FACILITATION FOR GVC 

• Why?

• Growing protectionism

• Policy incoherence between trade and industrial capacity building

• NTBs *

• Complex investment-trade relationships (Trade Surplus vs. Trade Deficit)

• Non conventional drivers of trade in GVC ( technology platform, Big Data, etc.)



SUSTAINABLE FDI AND INCLUSIVE TRADE -
INDUSTRIALISATION

• What are they?



Q&A

Write to : duangthip@itd.or.th

Director

International Cooperation

ITD
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